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SUBJECT: CONTINUING ARGENTINE REACTION TO EXIM BANK LETTER 
TO ALLIS CHALMERS 

REF: (A) BUENOS AIRES 5298 (B) BUENOS AIRES 5486 (PARA 4); 

(C) BUENOS AIRES 5596 (D) BUENOS AIRES 5603 

1 . THE POLITICAL NEWS-OF-THE-WEEK REVIEW THIS PAST 
WEEKEND WAS DOMINATED BY NEGATIVE COMMENTARY IN THE 
WAKE OF THE EXIM BANK ANNOUNCEMENT, BUT THE FOREIGN 
MINISTRY'S CLARIFICATION CONCERNING THE GENESIS OF 

THE AMBASSADOR'S MEETING WITH UNDER SECRETARY ALLARA 
(REFTEL D.) SET THE STAGE FOR A SIGNIFICANT REDUCTION IN THE 
ATTACKS AGAINST US IN THE MEDIA. (WE SUSPECT THAT 
THAT PRESIDENT VIDELA PERSONALLY INTERVENED WITH UNDER 
SECRETARY ALLARA TO BRING ABOUT THE LATTER'S CLARIFICATION 
REGARDING THE MEETING WITH THE AMBASSADOR.) 

2. VARIOUS EMBOFFS REPORT THAT THE SCOPE AND DEGREE 

OF BITTERNESS AMONG THEIR CONTACTS CONTINUE CONSIDERABLY 
GREATER ON THIS ISSUE THAN THAT RESULTING FROM THE 
DECISION TO CUT FMS LAST YEAR. MOST CONTACTS CONTINUE 
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TO WARN US OF THE ACCENTUATEDLY JINGOISTIC 
ARGENTINE IMPULSE TO HERD TOGETHER AGAINST FOREIGN 
CRITICISM WHATEVER THE MERITS OF THE ISSUES-USUALLY 
ACCOMPANIED BY FOREBODINGS THAT WE ARE RUSHING HEADLONG 
INTO ANOTHER "BRADEN OR PERON" QUAGMIRE. 

3. WE THINK THE WORST IS OVER IN TERMS OF EMOTIONAL 
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OUTBURSTS OR OTHER PRECIPITOUS PUBLIC MANIFESTATIONS 
AGAINST THE US KEYED TO THE EXIM BANK ISSUE, BUT THE 
LONGER TERM IMPLICATIONS AND CONSEQUENCES ARE YET TO BE FLET 
IN TERMS OF ARGENTINE FOREIGN POLICY REDIRECTION. WE 
CONTINUE TO RECEIVE HINTS ABOUT ABROGATING THE RIO 
DEFENSE PACT, CANCELLING THE MILGRP AND WITHDRAWING FROM 
UNITAS. 

4. TWO OFFICIAL STATEMENTS BY GOVERNMENT SPOKESMEN, BOTH 
ISSUED JULY 21, ARE INDICATIVE OF THE CONTINUING 
SMOULDERING MOOD IN THE GOVERNMENT: 

A. INTERIOR MINISTER HARGUINDEGUY WAS QUOTED AS SAYING 
"(WITH RESPECT TO POLITICAL TIMETABLES) WHICH FOREIGNERS 
WISH TO IMPOSE ON US, THERE MAY BE MANY HERE WOULD LIKE 
TO JOIN THE RANKS OF THOSE ABROAD, BUT IN THE HISTORY OF 
ALL THE PEOPLES THERE ALWAYS HAVE BEEN THOSE WHO ALLIED 
THEMSELVES WITH THE FOREIGN WORLD AND THIS WILL CONTINUE 
TO BE. THEY HAVE THEIR NAMES AND ARE DEFINED IN THE 
SPANISH LANGUAGE." 

B. PRESIDENT VIDELA IN A FAREWELL SPEECH (AS ARMY CHIEF) 

BEFORE THE TROOPS STATED, "AS THE ARMED FORCE OF 

THE NATION, WE MUST, PERMANENTLY, SPIRITUALLY AND 
MATERIALLY REMAIN ON GUARD AGAINST ANY TYPE OF AGGRESSION 
JEOPARDIZING OUR TERRITORIAL INTEGRITY OR THE FULL 
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EXERCISE OF OUR SOVEREIGNTY WHICH MAY BE LAUNCHED AGAINST 
US IN ORDER TO DIVIDE US FROM WITHIN OR FROM WITHOUT." 

5. AS SEEN BY LOCAL PRESS COMMENTATORS, GENERAL VIDELA 
AND HARGUINDEGUY LEFT LITTLE DOUBT THAT THEY WERE 
REFERRING TO THE EXIM BANK DECISION. CLARIN SAW THE TWO 
SPEECHES AS COINCIDING IN THE CONCLUSION THAT THE CARTER 
ADMINISTRATION'S POSTURE VIS-A-VIS ARGENTINA WAS POLITICAL 
I.E., THAT IT REFERRED TO THE DE FACTO NATURE OF THE 

CURRENT ARGENTINE GOVERNMENT RATHER THAN THE HUMAN RIGHTS 
ISSUE PER SE. THE CLARIN COMMENTARY ALSO ARTICULATED 
WHAT APPEARS TO BE THE MOOD AMONG SOME OFFICIALS OF THE 
ARGENTINE GOVERNMENT OF PERCEIVING WHAT THEY BELIEVE TO 
BE THE IMPOSITION BY THE US GOVERNMENT OF LINKAGES BETWEEN 
THE PERSONAL RIGHTS AND DEMOCRATIC RESTORATION ISSUES 
ON THE ONE HAND AND US SUPPORT, OR A LACK THEREOF, FOR 
ARGENTINA'S POSITION IN BILATERAL TERRITORIAL DISPUTES 
WITH CHILE AND GREAT BRITAIN ON THE OTHER. IT SHOULD BE 
ADDED THAT NO HIGH RANKING OFFICIAL OF THE GOAS HAS EXPLICITLY 
ARTICULATED SUCH A CONCERN TO THE AMBASSADOR. HOWEVER, SUCH 
IMAGINARY LINKAGES WERE DRAWN IN THE ARGENTINE MIND, AT LEAST 
IMPLICITLY, IN CONNECTION WITH THE GOA COMPLAINTS A FEW 
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WEEKS AGO ABOUT THE ALENDE RECEPTION IN WASHINGTON AND, 

IN THE SAME BREATH, THE PRESIDENT'S ALLEGEDLY DELIBERATE 
OMISSION OF MENTIONING THE MALVINAS ISLAND DISPUTE IN 
HIS OPENING ADDRESS BEFORE THE OASGA. WITH A FERVID 
IMAGAINATION, ARGENTINE POLITICAL OBSERVERS READ ALL KINDS 
OF SINSITER IMPLICATIONS INTO WHAT MAY BE A MERE 
COINCIDENCE OF EVENTS. THIS PROBLEM LED US TO ARGUE IN 
REFTELS A. AND B. FOR A POLICY WHICH WOULD PERMIT US TO 
EXPLICITLY DE-LINK THE PERSONAL RIGHTS ISSUE FROM THAT OF 
DEMOCRATIC RESTORATION. 
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